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Target Price: RM2.96 1QFY10 above expectations
Stock data e 1QFY10 net profit of RM10.1m was above with our FY10 profit forecast
Market cap (RMmy): 2256 of RM33.3m. This was achieved on a higher than expected CPo price of
Issued shares (m): 120.0 RM2,505/MT.
52-weekrange: RM184-RM222
3-mth avg daily volume: 3,417 shrs ® Qo0Q, 1Q10 revenue increased a marginal 4.5% to RM90.3m. Flattish
Bloomberg code: NPC MK revenue was mainly due to the combine effects of higher CPO price
YTD price chg: -5.5% realised (1Q10: RM2,505/MT vs 4Q09: RM2,285MT) and lower
YTDKLCI chg: +03% production. 1Q production, CPO volumes production was down by 5.2% to
Est freefloat 340% 31.0k MT and FFB of -19% to 39k MT.
Major shareholders:
é‘;?g?;;ﬁ‘i?ﬁs.s’& i’ggzz ® YoY, 1QFY10 turnover and EBIT increase 49.9% and 33.1 % respectively
Dato’ Loopangi'ee: 85% mainly due to higher FFB production from own estates and CPO price
Loo Ngin Kong: 6.6% realised This is inline with the sectors performance.
E'(;C' EEWO ;?)Mloo 32’:"3*‘ nigrah ® Reiterate BUY and maintain target price at RM296 based on our 12x
PER to FY10. Note that our forecast and valuation for NPC are
Consensus conservative compared to other big cap planters which are already trading
FYE 31 Dec 2010E  2011E at CY10 PER of c.18x based on CPO price of RM2,400/MT.
Net profit (RMm): n.a. na.
EPS(sen): n.a. na.
Forecastrevision
FYE31Dec 2010E  2011E
Prev. net profit (RMm): 332 343
Revision (%): - -
Revised net profit (RMm): 332 343
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Results Highlights
YoY YTD
FYE: 3L Dec (RMm) 1Q09 2Q09 3Q09 4Q09 1Q10 %QoC %YoY  1QFY0¢  1QFY10 Chg
Revenue 60.2 844 83.7 86.4 90.3 45% 49.9% 60.2 90.3 49.9%
EBIT 11.8 9.1 15.8 12.6 15.7 24.8% 33.1% 11.8 15.7 33.1%
EBIT margin (%) 19.6% 10.8% 18.9% 14.6% 17.4% 19.4% 11.2% 0.2 0.2 -11.2%
Finance costs 04) 0.4) 04 0.7 (05)  -345% 15.8% (04) (05) 15.8%
Pretax profit 114 8.7 154 119 115 -3.7% 0.4% 114 115 0.4%
Taxation (3.0) 22 (3.8) 0.7) (38)  453.9% 25.2% (3.0) 38) 25.2%
Minority interest (1.1 0.7 (1.1 (1.5) (1.4 -8.8% 23.2% (11 (1.4 23.2%
Net profit 7.3 5.8 10.5 115 10.1 -12.7% 38.8% 7.3 10.1 38.8%
EPS (sen) 6.0 48 8.8 9.6 84 -12.7% 38.7% 6.0 84 38.7%
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] Revenue and Operating Profit Breakdown

YoY
1QFYO 1QFY1 YTD  Comments
3Q09 4Q09 1010  %QoQ  %YoY 9 0 Chg
Revenue
Plantation 815 84.2 89.0 5.7% 50.5% 59.1 89.0 505% 1Q10 plantation revenue was marginally
Hotel 19 20 12 -395%  211% 10 12 211% higher dog as the impact of higher CPO
Fishery 03 0.3 0.2 502%  260% 01 02 260% B;ﬁucﬁgﬁ cushion-off from lower CPO
Total 83.7 86.4 90.3 45% 49.9% 60.2 90.3 49.9%
Segment EBIT
Plantation 16.9 145 171 184%  29.4% 132 171 294% 1Q10 plantation profit higher QoQ on the
B back of higher CPO price.
Hotel 0.0 0.3 0.3 181.0%  -23.6% 03) (0.3)  -236% Hotel and fishery still at breakeven levels.
Fishery 0.0 0.1 0.0 -87.1% 28.6% 0.0 0.0 28.6%
Unalloc ated exp. -1.0 -2.2 11 -489% 6.2% 1) (11) 6.2%
Total 15.8 12,6 157  248%  33.0% 118 157  330%
I Earnings Estimates
FYE 31 Dec(RMm) 2007 2008 2009 2010E 2011E
Revenue (RMm) 313.7 401.8 3147 3274 336.6
Preta profit (RMm) 473 58.8 475 476 492
Net profit (RMm) 332 39.6 333 332 343
EPS (sen) 21.7 330 21.7 21.7 286
EPS growth (%) 64.9 19.2 (16.0) 01 33
Gross DPS (sen) 6.0 9.0 6.0 7.0 7.0
NTA/share (RM) 15 18 20 22 2.4
Net gearing (x) 0.1 0.1 01 01 0.0
PER (x) 71 6.0 71 71 6.9
PINTA (x) 1.3 11 1.0 0.9 08
Div. Yield (%) 3.0 4.6 3.0 36 36
ROE (%) 18.0 19.0 14.2 126 118

CMDF-Bursa Research Scheme (“CBRS”)

This report has been prepared by Kenanga Investment Bank Berhad (KIBB) for purposes of CBRS administered by Bursa Malaysia Berhad,
independent from any influence from CBRS or the subject company. KIBB will receive total compensation of RM15,000 each year for each
company covered by it under CBRS. For more information about CBRS, please visit Bursa Malaysia’s website at:
http://www.bursamalaysia.com/website/bm/

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to
the specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies.
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